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This Week: Tobacco giant Reynolds rolls back DEI; BlackRock liquidates

sustainable funds; The Bitcoin Brief looks at Bitcoin-backed mortgages.

Tobacco Giant Reynolds Rolls Back DEI

Tobacco firm Reynolds, maker of Camel cigarettes and Vuse vapes, has rolled back

many of its DEI initiatives, Bloomberg reports. 

The Changes: 

Courting Controversy: The rollback comes following pressure from conservative

activist Robby Starbuck, though the company claims the changes have been in the

works for some time.

Longstanding Criticism: Even prior to Starbuck's latest campaign, the company

faced backlash over its DEI policies, with the top comment on the company's Pride

post last June saying, "Tell me you're owned by Blackrock and bow down to DEI and

ESG standards without telling me ." Unsurprisingly, BlackRock is, in fact, among

Reynolds's largest shareholders. 

An Odd Couple: Tobacco companies and the ESG movement have always been

odd bedfellows given the nature of the products they sell. Some critics have accused

tobacco companies of using pride sponsorships as a PR tactic, while others have

pointed to the fact that cigarette companies often outscore EV makers to show

that gamesmanship runs rampant in ESG ratings. A return to business

fundamentals seems like a much more straightforward course. 

Joining the Resistance: Reynolds joins several other companies that have

dropped or revised their DEI policies since last summer, including McDonald's,

Walmart, John Deere, Boeing, Target, Ford, Toyota, Tractor Supply, and Molson

Coors.

BlackRock Liquidates Sustainable Funds

Last month, BlackRock announced it is liquidating seven sustainable funds in its

latest wave of fund closures.  

The Closures: 

BlackRock Impact Mortgage Fund

BlackRock Impact Bond Fund

BlackRock Sustainable Aware Advantage Global Equity Fund

BlackRock Sustainable Emerging Markets Equity Fund

BlackRock Sustainable Total Return Fund

iShares ESG Advanced Investment Grade Corporate Bond ETF

iShares MSCI Water Management Multisector ETF

The Market Speaks: While BlackRock claims the liquidations are merely part of

its efforts to "evolve our platform," it's clear that these funds simply failed to attract

the number of investors their conventional, financially-focused counterparts did.

BlackRock's Sustainable Total Return Fund, for example, manages just $44

million in assets, compared to the $1.86 billion managed in BlackRock's

standard total returns fund. 

The lack of interest in BlackRock's sustainable fund should come as no

surprise. The top five holdings in BlackRock's sustainable fund are identical to

the top five holdings in BlackRock's conventional fund, but the gross expense

ratio is three times as high. 

A Growing Trend: The fund closures come as sustainable funds have seen record

outflows in 2025, as both Americans and Europeans have grown increasingly

wary of ESG investing strategies. 

BlackRock Remains Committed to Sustainability: Despite the fund closures,

BlackRock has made clear that it remains committed to pursuing climate and

sustainability goals. Its press release underscores this commitment, explaining that

"BlackRock’s sustainable and transition investing platform is entrusted to manage

more than $1 trillion in client assets, increasing approximately 850% over the last

five years, and includes more than 500 products globally." 

Sustainable Aviation Fraud

Last week, investigative reports revealed that the sustainable aviation fuel (SAF)

market is rife with fraud, likely leading to worse environmental outcomes than

simply using conventional jet fuel, Bloomberg reports. 

The Source: SAF can come from one of two sources:

biofuels, which are not considered truly sustainable since they increase

demand for agricultural land, which leads to deforestation, and

used cooking oil, in the form of fryer oil that would otherwise be discarded, is

collected by green fuel makers and turned it into jet fuel. 

The Fraud: Cooking oil is only considered "used" if it's been used at least 3-5

times. But, as it turns out, that's hard to verify. And there are strong incentives to

cheat. In Malaysia, which is a top exporter, restaurateurs and street vendors can

purchase cooking oil for $2.50RM per kg. But they can sell used cooking oil for up to

$4.50 RM per kg. As a result, people buy new oil, mix in a bit of used oil, and pass it

off as used. Recently, the Malaysian government discovered that criminal syndicates

were getting into the game too, pocketing thousands of dollars in the process. 

No Good Options: The report follows a separate analysis published in the Yale

School of Environment in May, explaining that the other source of self-described

sustainable fuels—biofuels—are also a net negative for the environment. Per the

report:

[P]roducing about 10 percent of U.S. jet fuel from SAF by 2030... would

require about half the U.S. soybean crop, occupying enough farmland to cover

the state of Nebraska. Princeton senior research scholar Tim Searchinger has

calculated that using vegetable oils like soybean for one fourth of global

aviation fuel would require 40 percent of global cropland, an area twice the

size of India. Flying a plane with corn ethanol would be particularly

inefficient; it takes 1.7 gallons of ethanol to make a gallon of jet fuel, and

producing ethanol uses almost as much fossil fuel as ethanol replaces.

Yet the myth that farm-grown biofuel persists, mainly, the author argues, because

the agricultural lobbyists use the sheen of "green" energy to garner support for corn

subsidies.

The Bottom Line: Sustainable aviation fuel is several times more expensive than

its conventional counterpart, yet nearly all of the major airlines—from Southwest to

American Airlines to Delta and JetBlue—have pledged that 10% of their fuel will be

SAF by 2030. It was always a costly promise; now, it looks like an environmentally

hollow one too. 

Bitcoin Could Unlock Homeownership For a New Generation
 

For years, Millennials and Gen Z have faced a disheartening double bind: sky-high

home prices and a financial system that devalues their savings. This week, the

Trump Administration delivered a potential breakthrough. Fannie Mae and Freddie

Mac—two mortgage giants that shape the entire U.S. housing market—will now

count Bitcoin as collateral when evaluating mortgage applications.

Under the new directive, Fannie and Freddie will treat Bitcoin as an eligible

asset alongside cash, stocks, and bonds when calculating a borrower's net worth and

ability to repay. Crucially, applicants don't have to sell their Bitcoin; instead they can

pledge it as collateral, similar to how brokerage assets are treated today. While the

specifics of custody, pricing, and volatility management are still being finalized, the

shift is historic: for the first time, Bitcoin will be formally recognized in the federally

backed mortgage system.

That's good news for prospective homebuyers. Per one survey, 14% of home buyers

said they planned to sell digital assets to help buy a home, up from 5% in 2019. Now,

they may be able to unlock that value without triggering capital gains tax or being

forced to convert Bitcoin to a depreciating asset (like cash) or an illiquid one (like

real estate).

At a broader level, the move could shrink the wealth gap created by unequal access

to legacy assets. Traditional mortgages tend to favor applicants with brokerage

accounts or employer-sponsored 401(k)s. But those who opted out of the dollar

system early—and accumulated wealth in Bitcoin—have often been penalized under

existing lending rules. This change helps correct that imbalance, giving digitally

native savers a fair shot at homeownership.

It may also make the mortgage market more resilient. Unlike fiat savings, Bitcoin is

immune to monetary debasement. And when pledged as collateral, it gives lenders

access to a pristine, finite, non-sovereign asset—strengthening the system by

backing loans with an asset that can't be inflated away. 

The move also strengthens Bitcoin's institutional legitimacy. For years, Bitcoin

holders have faced deplatforming and discrimination from legacy banks. But as

one economist explained: "If Fannie and Freddie are going to accept cryptocurrency,

that's a strong incentive for banks to shift their practices." When the backbone of

America's housing system accepts Bitcoin as collateral, it becomes much harder for

retail banks to pretend it's not real money.

While Bitcoin-mortgage innovation was already underway, no private firm can

match Fannie and Freddie's reach. Companies like Milo already issue Bitcoin-

backed loans that let borrowers finance a home without selling their coins. And the

People's Reserve is building a "self-repaying mortgage" that allows buyers to use

Bitcoin's appreciation to make their monthly mortgage payments. These are exciting

developments, but until now they've been limited to boutique lenders or early-stage

startups. Fannie and Freddie, by contrast, back around half of the $12 trillion U.S.

home market—bringing the possibility of Bitcoin-backed homeownership to millions

almost overnight.

At at time when the real estate market is gridlocked, mortgage credit remains tight

and interest rates are historically high, Bitcoin may provide an unlikely key to

unlock the American Dream. By bridging the gap between digital savings and

physical property, the government just gave Bitcoin one of its most powerful use

cases yet.

Strive SVP Chris Nicholson Talks Bitcoin on The
Investor's Podcast
 

Strive's Chris Nicholson and Bitcoin strategist Joe Burnett joined Preston Pysh on

The Investor’s Podcast to break down why Bitcoin is becoming investors' new hurdle

rate and what valuation looks like in a Bitcoin world. They unpack why Bitcoin’s

long-term performance challenges the traditional idea of holding idle cash—or even

Treasurys—and what it means for companies and investors. It’s a must-watch for

anyone making capital allocation decisions in the digital age.

Watch Here

The Best of The Rest

Additional stories about ESG investing, company happenings, and more.   

Eighty percent of large US companies adjusted ESG strategies in 2025, with

nearly three-quarters believing policy shifts would "slow down"

decarbonization efforts.

Beware of "belonging" warns a new article discussing the latest buzzword to

replace DEI.

Texas Instruments announces $60B US semiconductor investment as

President Trump keeps pressure on companies to build products in the United

States. 

EU countries abandon anti-greenwashing proposal after Italy pulls out;

discussions paused as support for the proposal stalled.

China's economy is still sputtering; yet Beijing seems to be waiting before

stepping up stimulus efforts.

Know someone who might enjoy this newsletter? Be sure to share it with them. Not

signed up and want to receive your own weekly copy of The Fiduciary Focus? Click

here to sign up.

Who Are We?

Strive is one of the fastest growing asset management firms. Our mission is to

maximize value for our clients by leading companies to focus on excellence. Click

here to learn more.

 

What Makes Strive Different?

While many asset managers push companies to focus on other stakeholders such as

employees, suppliers, the environment and society at large, we live by a strict

commitment to shareholder primacy — the belief that the purpose of a for-profit

corporation is to maximize long-run value for investors. Click here to

learn why shareholder primacy is so important. 

 
How Does Strive Maximize Value?

Our corporate governance team engages with the companies in which our clients are

invested to advocate for the pursuit of excellence in corporate America. We are

aggressively apolitical when it comes to utilizing our corporate governance tools and

demand that companies focus exclusively on delivering long-term financial value for

investors. The corporate governance team also determines how to cast our

shareholder votes at annual meetings and special elections, evaluating each proposal

through the lens of maximizing financial return.

 

Our research team conducts deep analysis of macro economic trends, market

developments, and industry- and company-specific metrics to identify potential

risks and opportunities for our clients. We then incorporate the results of this

research into our engagement and voting strategy, and share it with our clients in

the form of white papers and market research reports so they can make the most

educated investment decisions possible.

 

Full disclosures and terms of use here.

 

Strive is a registered investment advisor. This newsletter is for educational purposes

only and should not be construed as or relied upon for investment advice. More

information about Strive, its investment strategies, and investment objectives is

available on Strive.com.

Strive, 200 Crescent Court, Suite 1400, Dallas, Texas 75201, United States, (855) 427-7360

Unsubscribe Manage preferences

https://www.bloomberg.com/news/articles/2025-06-18/tobacco-firm-reynolds-rolls-back-dei-plans-after-activist-attack?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://www.instagram.com/p/C8nN2C5AdHm/?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://exposetobacco.org/news/pride-pr-opportunity/?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://www.youtube.com/watch?v=oPswJ-OsWw0&utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://www.businesswire.com/news/home/20250613921212/en/BlackRock-Announces-Product-Updates?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://www.blackrock.com/us/individual/products/321021/blackrock-sustainable-total-return-fund?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://www.blackrock.com/us/individual/products/227777/blackrock-total-return-fund-inst-class-fund?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://www.ft.com/content/9f425c25-4fc3-45de-bcc5-e9c75d6d14d3?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://www.bloomberg.com/opinion/newsletters/2025-06-23/malaysian-fryer-oil-arbitrage?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://www.straitstimes.com/world/turbulence-ahead-how-used-cooking-oil-could-hinder-aviations-green-fuel-hopes?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://e360.yale.edu/features/corn-soy-biofuel-aviation-congress?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://blockchainmagazine.net/fannie-mae-and-freddie-mac-approve-crypto-mortgage-assets-a-new-era-begins/?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://www.nytimes.com/2025/06/26/business/crypto-industry-housing-market.html?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://apnews.com/article/mortgages-crypto-fannie-mae-freddie-mac-housing-285fad5490a59c3476f7908f444e9fe9?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://www.nationalmortgagenews.com/news/crypto-mortgage-product-allows-borrowers-to-post-bitcoin-as-collateral?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://www.youtube.com/watch?v=xplz6eGFcYE&utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://blockchainmagazine.net/fannie-mae-and-freddie-mac-approve-crypto-mortgage-assets-a-new-era-begins/?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://x.com/TIP_Network/status/1937843159582769163?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://www.esgdive.com/news/companies-recalibrating-esg-strategies-response-us-policy-shifts-conference-baord-report-pwc-trump/751468/?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://nypost.com/2025/06/19/opinion/beware-belonging-the-sneaky-way-companies-hold-on-to-dei/?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://www.cnn.com/2025/06/18/tech/texas-instruments-invests-60-billion-semiconductors-us?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://www.politico.eu/article/eu-countries-abandon-anti-greenwashing-talks-after-italy-pulls-out/?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://www.barrons.com/articles/china-stimulus-trade-economy-property-3dc63e4d?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://striveenterprises-21661831.hs-sites.com/fiduciary-focus-sign-up?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://strive.com/?utm_campaign=fiduciary%20focus&utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://www.strive.com/why-strive?utm_campaign=fiduciary%20focus&utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://strive.com/corporategovernance?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://www.strive.com/terms-of-use?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://strive.com/?utm_campaign=fiduciary%20focus&utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://hs-21661831.s.hubspotemail.net/hs/preferences-center/en/direct?data=W2nXS-N30h-SqW1BDL7w2sN92PW3gwWVk3P7vZDW1Xh_41347jfQW1Z50nZ3GZh_HW2WhQL11QC3ZZW2vyjJf2PTpB8W49HNrd3VJ8YTW4tfwd5346t3mW2sQcBM3QFhtfW2qNKXW3X_fybW4ktCPn1Zqrd7W2Tgmms2RzPdqW34wddp47v9M5W1XrVWC3H7m4CW2KxpM81VqWmFW36dTBZ4rHcBdW3H6VPK3ZFgRrW3P6dbw4pqf2mW3QQV5Q2HD9P1W3JWbjn3j5fBwW3zdZhC1X8vKqW2-g7QP2YG-rCW41pT3k2WnPKJW3btnbW4rfJTNW4tBqqV2TMxD0W2YPGlX2p9b7rW3V_Pry38tYrqW1NBT702vNQ1wW21nkVL1_j2RdW2zZPtD2zvL5wW3BZhvJ43NzxdW3P49Bp2xMMp7W3dbDYL3JGlSlW1Vrhrp3yXRBRW3NCn4p1BKcyVW2YppsJ21nlpNW2TxVr23SSJwn0&utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3
https://hs-21661831.s.hubspotemail.net/hs/preferences-center/en/page?data=W2nXS-N30h-G7W3C9m052B1V-WW4fM5tF2FG8K9W45M3BM3XQBfLW2RQf353N-NTTW3T52-V3LHphcW4tgpN_3LS73WW1NftbW4kG6QnW38crvQ49HSWHW3D-p9g2Hy6RsW20Z5Jx25jg1wW2RlKnv3VKtrfW1LgzRG2HBYTJW30nx2t2-CPl-W21rh2M2vCzKKW2TRlvj1BCTrCW38bcYg1ZmBPpW3NNCbg2PB0PyW1ZkSYy24TXTWW4pxypY2Yf2WWW41yLZP3V-bk7W2Rxfyx1QbkkxW3486Dc4pmmcHW25pBhv2y48V_W25nSlw3__bKrW1Zbs1p3DVQ4tW4pHPTJ32sBqNW30bbn01BlKpRW3Y27072zG449W3C8Bp84pbZYFW3BM4952PwCgqW4kM9GH1Bs5CbW4cxftR1_6ScMW1Z7VCF20WwLYW1Xbb4N1Nx3zYW3NNXf14twj71W2TpRRY1ZcfThW3gcFrM1Lqqw10&utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz--hFvW0JcUrC4eceQaXe0E_HH1IlBnLr_CxO46kq0yYgZA1F3Xo5CruD5fSEP0EsGO1JIQ3

